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Dear John, 
 
If only you had a dime for every time anyone has asked "When will the market 
tighten?" In 2009 we will relay opinion of Industry leaders as to the direction of the 
current pricing cycle in Special emails entitled WEL Broker News Market Report. 
  
Our prediction? When prices change -- they will do so quickly and significantly. When? 
Well, let's let some real experts frame the issue first.  
  
  

  

Advisen Predicts Hardening of Commercial Insurance in 
Late 2009 
December 31, 2008  
The commercial insurance market cycle is close to its bottom and general commercial 
insurance prices will begin increasing by the fourth quarter of 2009 or the first quarter 
of 2010, according to a consultant to the global commercial insurance industry. "In 
years past, insurance companies recouped underwriting losses with investment 
income, but in 2008 the combination underwriting losses and material investment 
losses means a five-year soft market is coming to an end," said David K. Bradford, 
Advisen executive vice president and chief knowledge officer.  
The report says that while the global recession may delay the return of hard market 
conditions by keeping demand for insurance down, once the hard market sets in, it is 
likely to last longer than in past cycles. Advisen said the continuing freeze in credit 
markets will have an effect on the coming hard market. 
"In previous hard markets, price increases attracted new capital investment to the 
market, and the increase in insurance supply led to short hard market cycles," 
Bradford said. "In the current economic environment, where credit markets are 
essentially frozen, capital to create new insurance and reinsurance capacity may be in 
short supply. With capital scarce, the coming hard market could be longer in duration 
than those of the past several decades." 
  
The full report is available from Advisen at: www.advisen.com. It covers the impact on 
pricing of many factors including the AIG crisis, the global economic crisis, and how 
buyers of commercial insurance are reacting to the market changes. 
  
  

  

WEL IS HERE FOR YOU 
  
With markets for transportation risks in most every state for 
all lines of coverage -- think of us. With speedy service and 
competitive pricing we will work with you in this market -- and 
the next! Send us your submissions to quotes@welove.com 
today. We are happy and honored to serve you and your 
insureds. 
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Bev - The Voice of WEL 

                                                                                   

Thank you for your trust in our firm and for your business. Call us today. 
  
Sincerely, 
  

 
John H, Love 
W.E. Love & Associates, Inc. C.M.G.A. 

For 
You 

We get our best reviews for our Retail Agent Gathering & Continuing Education 
Seminars. Our next seminar will be conducted June 9 - 10 at Alamance 
Country Club in Burlington. The best relevant, interesting and useful CE, we 
qualify 12 hours in each state and file all CE paperwork. We also socialize, allowing 
time to meet with our staff and our (re)insurance company representatives. With 
new powerful additional markets and the changes which will be forthcoming for all of 
us in 2009, register now for our Seminar by clicking on the link below.   

Register Now: WEL Gathering & Continuing Education Seminar June 9-10, 2009  
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